Global Market Overview

Third Quarter 2023 Third Quarter 2023: Markets on Summer Sabbatical As of September 30, 2023
Global Stocks -3.4% i Surging yields on longer-term government bonds interrupted the steady market rally that had so far
. characterized 2023. The Russell 1000, which had been up nearly 20% for the year just two months prior in July,
US Large-Cap Stocks -3.1% saw its momentum slow, settling for a 13% increase. The shift was spurred by growing belief that the Federal
- Reserve might keep interest rates higher for longer, potentially eroding the attractiveness of riskier assets like
US Small-Cap Stocks ~ -5.1% stocks.
Non-US Developed Mkt Stocks ~ -4.1% Renewed concerns about inflation and the Federal Reserve’s hawkish stance cast a shadow over investor
- sentiment in the third quarter. Treasury yields surged, with 10-year Treasurys hitting a 15-year high of 4.6%.
Emerging Markets Stocks -2.9% Higher expected returns from bonds and cash offered renewed competition for stocks, contributing to their
- decline.
Non-US Small-Cap Stocks -1.7%
_ All things considered, stocks lost a modest 3% during the quarter, as technology shares retreated. The energy

sector was a standout performer, posting double-digit gains as oil prices rose 25% over the past three months.
Market volatility also made a return, with the VIX hitting a peak of 19 in the final week of the quarter as yet
another federal government shutdown, since resolved thanks to another last-minute agreement, came into

US Investment-Grade Bonds -3.2%

US Corporate Bonds -2.7%

focus.
US Long-Term Treasurys -11.4%
. QTD YTD 1 Year 3 Years 5 Years 15 Years

US High-Yield Bonds 0.5% Global Stocks (3.4%) 9.4% 20.2% 6.9% 6.1% 71%
US Large-Cap Stocks (3.1%) 13.0% 21.2% 9.5% 9.6% 11.3%
Global ex US Bonds -1.2% US Large-Cap Value (3.2%) 1.8% 14.4% 11.1% 6.2% 8.6%
US Large-Cap Growth (3.1%) 25.0% 27.7% 8.0% 12.4% 13.7%
Emerging Markets Bonds -2.4% US Small-Cap Stocks (5.1%) 2.5% 8.9% 7.2% 2.4% 8.1%
US Small-Cap Value (3.0%) (0.5%) 7.8% 13.3% 2.6% 7.2%
US Short-Term TIPS 0.3% US Small-Cap Growth (7.3%) 5.2% 9.6% 1.1% 1.6% 8.8%
Non-US Developed Markets (USD) (4.1%) 7.1% 25.6% 5.8% 3.2% 4.7%
Global Real Estate (REITs)  -5.6% Non-US Developed Markets (Local) (1.3%) 10.7% 20.3% 10.8% 5.6% 6.3%
Emerging Markets (USD) (2.9%) 1.8% 11.7% (1.7%) 0.6% 3.8%
Commodities 12.3% Emerging Markets (Local) (1.4%) 4.0% 10.9% 0.6% 2.7% 6.0%
US Investment-Grade Bonds (3-2%) (1.1%) 0.6% (5.3%) 0.1% 2.6%
Managed Futures -25% US Long-Term Treasurys (11.4%) (8.2%) (8.6%) (15.2%) (2.5%) 2.7%
US Short-Term TIPS 0.3% 1.5% 2.8% 1.4% 2.7% 2.0%
Cash 1.3% Global Real Estate (REITs) (5.6%) (4.1%) 2.7% 1.5% (0.3%) 4.4%
Cash 1.3% 3.6% 4.6% 1.7% 1.8% 0.8%

Returns for periods longer than 1 year are annualized.
Sources: Sellwood Consulting LLC, Morningstar, Federal Reserve Economic Data, S&P Dow Jones Indices, MSCI, FTSE Russell, ICE BofA, Credit Suisse
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Year-to-Date Market Review

As of September 30, 2023
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Sources: Sellwood Consulting LLC, Morningstar, Federal Reserve Economic Data, Wall Street Journal, CNBC
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Sources: Sellwood Consulting LLC, Morningstar, Federal Reserve Economic Data, CME Group, S&P Dow Jones Indices
Arrows in the top-right charts represent year on year change.

*Estimate, provided by S&P Dow Jones Indices.



Global Market Valuations - One Year Change

As of September 30, 2023
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Sources: Sellwood Consulting LLC, Robert Shiller Data, S&P Dow Jones Indices, FTSE Russell, MCSI, Federal Reserve Economic Data, NAREIT
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Sector and Region Returns

US Stocks Sector Quarter Returns
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The equity bar widths depict end of the quarter region and sector weights. Fixed income bar widths do not depict specific sector weights. The Far East includes Hong Kong, Japan and Singapore.

Sources: Sellwood Consulting LLC, Morningstar, S&P Dow Jones Indices, MSCI, ICE BofA



